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BSR equips its more than 300 member companies with insight to see a changing world clearly. Our
members have preferential access to BSR’s insight, advice and collaborative opportunities, while joining a
powerful global network of like-minded companies, thought leaders, peers, and stakeholders.

Collaborate with peers and

partners to address systemic and
sector-specific challenges, share
best practices and scale impact.

Create long term value with
actionable advice that enables
business resilience and innovation,
and solutions which deliver broader
impact to society.

See the changing world more clearly
with insights from BSR’s team of global
experts to understand how
environmental and social shifts are
shaping our world and our future.
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https://www.stockholmresilience.org/5.7b3ce00418851b7150b8657.html
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+ the EU Al Act, aims to ensure human-centric and ethical development of Al in Europe.
* The OECD: an Al Language Models report

* The Partnership on Al: Guidelines for Al and Shared Prosperity,

« BSR: ablog aboutresponsible Al deployment
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https://www.europarl.europa.eu/news/en/press-room/20230505IPR84904/ai-act-a-step-closer-to-the-first-rules-on-artificial-intelligence
https://www.oecd-ilibrary.org/science-and-technology/ai-language-models_13d38f92-en
https://partnershiponai.org/paper/shared-prosperity/
https://www.bsr.org/en/blog/why-every-business-needs-to-think-about-responsible-ai
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While the EU-led International Platform for Sustainable Finance (IPSF) is trying to harmonize the taxonomy globally,
there are different proposals on taxonomy including ‘Transition (from brown to green)’ in addition to ‘Green’.

UK Green Taxonomy

(Planned)

Colombia (V%)

Sustainable Finance
Taxonomies for Latin
America and the

Caribbean by UNEP FI
ﬁ

Reference: ICMA Overview and Recommendations for Sustainable Finance Taxonomies, May 20

Chinese Green Bo

Catalogue (2021)

EU Taxonomy

Regulation (2020

Thailandpdeye))

South Africa Green
Taxonomy (4e0¥¥)

Malaysia: (2021)

: South Korea (2021)

GEECICECSICERERE
Transition Taxonomy
Draf]

ASEAN Taxonomy

(updated in 2023)

Australian Sustainable
Finance Taxonomy

OECD ‘Developing Sustainable Finance Definitions and Taxonomies’ 2020
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International Platform for Sustainable

Finance (IPSF)

Founded by EU, Argentina, Canada, Chile,
China, India, Kenia, Morocco.

Joined by Indonesia, Norway, Singapore,
New Zealand, Senegal, Japan, Hong Kong,
1K

G20 Sustainable Finance Study Group
(SFSG)

Co-chaired by China and the United States.
Aiming to summarize the approaches to
identify sustainable investments
(“taxonomies”) in 2021.

World Bank ‘Developing a National
Green Taxonomy’
(Targeting Developing Countries)

Note: ICMA (International Capital Market
Association) has issued Green Bond Principle,
Social Bond Principle, Sustainability Bond
Principle to define the use of proceeds for
bond markets.


https://asean.org/wp-content/uploads/2023/03/ASEAN-Taxonomy-Version-2.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/ICMA-Overview-and-Recommendations-for-Sustainable-Finance-Taxonomies-May-2021-180521.pdf
https://www.sbfnetwork.org/wp-content/uploads/2023/03/1131_Mexico_Mexican_Sustainable_Taxonomy_March-2023.pdf
https://www.taxonomiaverde.gov.co/webcenter/ShowProperty?nodeId=/ConexionContent/WCC_CLUSTER-191401
https://www.treasury.gov.za/comm_media/press/2022/SA%20Green%20Finance%20Taxonomy%20-%201st%20Edition.pdf
https://www.asfi.org.au/asfi-news/announcing-the-taxonomy-technical-expert-group
https://www.unepfi.org/publications/common-framework-for-sustainable-finance-taxonomies-for-latin-america-and-the-caribbean/
https://www.climatebonds.net/files/reports/taxonomy_chile_report_a4_en.pdf
https://www.bot.or.th/en/financial-innovation/sustainable-finance/green/Thailand-Taxonomy.html
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¢ Stay informed on developments
with standard setting bodies (global

and regional) and regulation.

® Have your say. Get involved! When
standard setting processes offer
consultation periods make sure to
participate and make your voice
heard. EFRAG will be developing
sector specific standards in 2023-

2024 so there will be future

opportunities to provide comments.
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® Mandatory reporting standards
are seeking to put sustainability
reporting at the same level of
rigor as financial reporting.

¢ Data collection and management
needs to be thought of and
treated with the same scrutiny as
financials.

¢ Staff-up and build connections
among teams internally (legal,
finance, risk, corporate
controlling...etc) that will be the
most involved in reporting. Close
the knowledge gap before
regulation comes into effect.

15t 3 N

® The CSRD and
CSDDD proposals outline
responsibilities for management
and supervisory bodies. Now is
the time to onboard and engage
management and boards on ESG
issues.

¢ Companies should seek ways to
clarify and strengthen ESG
governance, including at Board
level.

Cpc
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Continue reporting using current
standards and continue to enhance
disclosures.

Begin mapping your company's full
value chain.

Conduct gap assessments to
assess preparedness. Prioritize
collecting and

reporting disclosures which will
become mandatory but were not
previously on the radar.

Continue to report transparently on
climate efforts as all 3 major
standards (ISSB, SEC and

ESRS) leverage TCFD disclosures
to some extent (to the letter or
build on them).

BUILD ELECTRONICS BETTER



~ \° 2 U =S5
BS Rﬁmﬁ =Z «.&v q;’ : Cpc
AN K se. > r. -

> JHERRIEST CSRD HY SaaS NEIHTNEERZEM EH"IT > WIERA UNGP {E/9ETRMGH SRYEMAVESL, Bl
i (FIRZRRERE—EEMSER) (ANIEREE) . (B=FRSE) . (ERERRIVATHFER

> BEARY ETIESTE, SERTEMISNE A ae) (CORD)I A (EELAERARRIRE

SIS
. RBERL EE SIRERIREFHEEN
- PRI AR AR R R RS ) ConD HEE SEe R BRI
BRIRAER HT (E5ETRER) ?

> BESATLI SR AARIGEMRER MRS miRmasin S TR RS
> TR A TR B R MR E?

—

BUILD ELECTRONICS BETTER




BSR Futures Offerings

BSR has a range of tools available for organizations looking to explore the future.

Trends Assessment

Anticipate and plan for likely
futures

* Review established trends
shaping the context in which the
company operates and identify
emerging issues and disruptive
signals of change.

* Explore implications for the
business and identify mitigating
strategies for the next 2-3

years.

Future Scenarios

Explore and build resilience to a

range of possibilities

Develop a set of plausible and
distinct narratives that describe

potential futures for the business

Test and refine strategy and
identify related risks and
opportunities over a longer time
horizon (e.g., 5-10 years)

Cpc

Visionary Futures

Articulate a bold vision to
shape a better future

*  Work with stakeholders to
develop a shared vision of the
future to spur transformative
innovation

* Map out a transition
plan, prioritizing areas for action
and milestones

BUILD ELECTRONICS BETTER



A trends assessment helps companies understand which forces reshaping the landscape for sustainable
business will have the great impact on their business, to assess how prepared they are for these trends,
and prioritize which trends to act on and how.

ad Priority Trengg

Y

A Trends Assessment enables: v prority Trengg

> Foresight: Clearer understanding of how T oty Treng, ‘
trends visible today could shape the future % v
operating context. / \

> Robust Strategy: Insights into how to refine | ‘
and inform strategy in response to trends.

> Internal Alignment: A shared perspective on
which trends to prioritize and how to
respond.
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We maintain a living library of around 30 trends, collecting our insights into how each one is evolving, the

implications for sustainable business, and signals of change affecting how it might play out in the future. This
library is constantly reviewed and updated to deliver pertinent insights.

Overview

Only 3% of the planet’s water supply is freshwater. Due to pollution, inefficient agriculture, and
overuse, water reserves are dropping at an alarming rate. Insufficient access to freshwater
resources is a major driver of migration, food insecurity, economic decline, and disease, and Growing Implications for Sustainable Business
will affect over half of the planet's population by 2025. Sub-Saharan Africa and Asia are
particularly vulnerable. Constraints are both physical — such as groundwater depletion, and
socio-economic — such as lack of sanitation.

pOlitical Political polarization is causing social unrest, which affects society and the business
polarization environment. It is also affecting trade relationships, disrupting global supply chains and
distributed workforces, limiting access to human capital, and making it harder to protect

* Increasing water scarcity around the globe has been linked to 10% of the increase in total intellectual property.

migration since 1970. The World Bank and the UN warn that 700 million additional people
are at risk of being displaced due to water scarcity by 2030. Water scarcity and related
migration will likely exacerbate other resource scarcities, such as food and energy.

« Across industries, it means a more complex operating environment. In particular, the
regulatory landscape will likely become more challenging to navigate in the short- and
long-term, as rival political parties attempt to repeal legislation and/or counter the work of
their predecessors or rivals at home and across the world.

« Agriculture is responsible for 70% of global water use, though 60% of that water is wasted
due to inefficiencies. Pollution, such as fertilizer runoff, also contributes to scarcity by
fouling freshwater, harming ecosystems and humans. Water scarcity related to climate
change could affect one-third of global food production by 2081-2100.

« Weakened institutions expose business to higher levels of disruption and corruption.

« Businesses are under pressure to take a stance on political issues—from both sides of
the aisle. Politically motivated boycotts are on the rise and can occur whether businesses
take action on a divisive issue or not. In a recent Forrester survey, 35% of respondents
said they'd be more likely to trust brands that take a stance on divisive political issues,
and 47% associated the personal stances of CEOs with the businesses they lead.

« By 2050, 67% of the global population could be living in cities. Urbanization is linked to
high levels of water pollution, increasing concern for access in water-scarce areas.

*  Over 60% of all freshwater is held by glaciers, many of which support human communities
through runoff. Melting glaciers, due to climate change, are already causing devastating
floods, and will diminish access to water in the long term as glaciers melt entirely. 16

» Businesses risk losing their license to operate or finding themselves blacklisted in divided
contexts, due to political stance and/or elements of their value chain and operations.

+ Businesses can help address the root causes of polarization by promoting community-
based work and multi-stakeholder initiatives.
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